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^THE STATE OF TE3CA6 

COUNTY OF HARRIS 

day 

1650 

THIS AGREEMENT, made and entered Into this 
•. 1974, by and b«ween PORT OF 

HOUST^ AUTOORMY, a public corporation and political s^wS*vtsi®n 
of the State o« Texas, to be addressS3^at 1^19 Capitol Avenue, 
in the City of Houston, Harris County, Texas, hereinafter called 
Lessor, and MITCHELL & MITCHELL PROPERTIES, INC., to be addre^ssed 
at 3900 One Shell Plaza, Houston, Texas 77002, hera^after called 
Lessee, ^ 

WITNESSETH; f 

1. .Lessor, in consideration of=^«^=»atKf^f THREE THCJVSAND 
ONE HUNDRED NINETY-TWO AND 20/100 ($3,192.20) DOLLARS and other 
considerations in hand paid, of the royalties hereinafter pro­
vided, and of l:he agreements, stipulations and covenants of Les­
see herein contained, have granted, demised, leased and let, and 
„^Qg,^^eae pr^senls do grant, demise, lease a^ let, subject to the 
reservation hereinafter madfr, exclusively unto LeSsee, for the 
sole and only purpose of investigating, eOTlofing, prospecting, 
drilling and producing oil and gas (inclu<!lng such oroer minerals 
as may be produced with oil or gas), and taking care of, treat­
ing, storing, transporting and owning such products obtained from 
the prranises, the following described land situated in Harris 
County, Tcucas, tiorswiti 

All that certain tract (of those certain tracts) 
situated in Harris CoutHcy, Texas, and being the 
tract or tracts descried in Exhibit A, attached 
hereto andtmade a part hereof for all purposes as 
if set out herein in full. 

Reference is here made to said deeds and to the^^ 
records thereof for more particular descriptions 
of said tracts of land, ^ * 

(hereinafter-.oalled "said land" or "leased prenises") . For tdie 
limited purpose of calculation of rental payments said land is 
a^eed to contain 127.688'acre8 of land Whether it contains moile' 
or less than such acreage. 

2. Subject to all the provisions, stipalations and cove­
nants herein cx^ntalned, this lease shall ^ta»£or%,aasterm of one (l) 
year the date hereof, called "primary term," and as long 
thereafter as oil or gas are produced, in paying qualities from 
ttpiM land or««»ias wia* which said lands may 1» pooled hereunder. 
'it, at the end of said one year period oil or gas are not being 
MOdttded Plying quantities from said land or' lands with tdiich 
laid'lands may ha pooled hereunder, tmt Lessee is then engaged iti 
iic^dal filling operations or rcworklr^^perationa on any well 
Jdierehn;, or if after the expiration of. the one year period prodnc-
tdllh should cease and Lessee'shall, «rithin sixty (60) days after 
c^bh cdssation, .eoomenee or restime aetuail drilling or reworking 
o]^rat^ns on said dand or lands with %ihich said lands may be 
ibodlid then this lease shall renain in force so long as 
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sucih operations are prosecuted with reasonable diligence with no 
cessation of more than thirty (30) days and if they result in the 
production of oil or gas in paying quantities, so'long thereafter 
as oil or gas are produced fh paying quantities from said land or 
lands with which said lands may be pooled hereunder. 

3. As used in thiJ^aragraph 3. the term "A^licable 
Fraction" shall refer to one-eighth (1/8)^, The royalties to be 
paid by Lessee are; 

(a) .f» On oil the Applicable Fraction of that produced 
and saved from said land, same to be dellvere<^^t the 
wells or to the credit of Lessor in the pipeline to 
which the wells mSy~be connected. (l,essor's interest 
in either case shall bear its proportion or any 

'^dr tnBfatif^»%il to ma)tc i'^'market^ble a^crude.) 

(b) . On gas, including caSinghead gas and all gaseous 
substances produced from said land and sold OK*«tr8«d off 
the leased premises except in the manufacture of gasoline 
dr other products therefrom in accordance with the pro-
vision^ oi^eubparagraph 3(d) or subparagraph , 3 (f) be­
low, the market value at the mouth of the well bf the 
Applicable Fraction of the gas sold Q£>used~. 
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(c). On distillate, condensate and other products " 
separated or extracted by use of oil and gas separators 
of conventional type or other equipment at least as ef­
ficient, ffaSS gas, including casinghead gas or other 
gaseous substances produced from said land, the market 
value at the separator of the Applicable Fraction of the 
distillate, condendate and other products so separated 
and extracted, it being understood and agreed that said 
gas before being-sold or used will be run thrpugh such 
separators or other equipment unless (1) the same i.4 pro­
cessed in eg) absorption or extraction plant and royalties 
paid under either Bubparagr§ph (d) or subparagraph (J^-» 
hereof, or (2) the liquid hydrocarbon content of said gas 
is so small as to make the installation and operation of 
separator's or other comparable equ'tpnent unprofitable, or 
(3) the pressure of said gas is such that running the 
same through separators or other comparable equipment will 
so reduce the pressure that Lessee will be unable to sell 
and deliver the separated gas against existing gathering 
system or pipeline pressures. 

(d) . In the ev&nt that any gas, exce$j^€^g i^S'inghead 
gas, from said land shall be processed in an absorption 
or extraction plant located within 50 mlies of ̂ e 
leased pitenises and owned or operated'in whole or in 
part by Lessee, ox any assignee of Lessee a.s to all or 
any part of this lease, or any affiliated, parent or 
subsidiary coiqpany, or either of them (it being under-
stoi^d -and agreed that nothing herein contained shall 
require Lessee or any assignee to so process such gas), ' 
er shall be processed in'an'absorption or extraction 
plant omed or qp6rated by others and from vdiich Leasee 
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receives a piart of the plant production or the pro­
ceeds thereof, then in lieu of the royalties herein- - >• 
above provided on gas and the products extracted " — 
therefrom, Lessor shall be pai-d as royalties on sud^T"™^ 
gas -and the products therefrom the following: | 

ID. On distillate, condensate and other products | 
which are 'condensed and extracted frcim the gas by 
running such gas through an adequate conventional CD 
type oil aj^ gas separator on the leased premises. 
the Appli^mie Fraction of the fair^alue at the 
well of the products which are so recovered.'^"'^ 

"of gathering and extractii^^''1»fftt:h'°^8t8 shall not 
include capital costs or' depreciation, the market 
valpe to be determined immediately upon extraction 
and prior to further refining of such products. 

i-3V. "On residue gas (that remaining after having 
been processed for the liquid hydrocar1:k>ns therein 
contained) sold or used, the magjtet value ̂ t the 
plant of the Applicable Fraction of such residue 
gas sold or used. , 

The recovorj^of products covered by this lease shall be 
calculated by the making of periodical tests in accordance 
with modern and sound engineering practice prevailing in 
the industry at the time of the test. Lessor, its agents 
or representatives, shall at their own risk, have the 
right to witness any testing or gauging of oil, gas, con­
densate or distillate on the leased premises and of wit­
nessing any drilling or other operations relating the 

'develQiatont of said land or the productioi} of oil, gas, 
condensate or distillate ttjprefrom. 

(e). During any period (whether before or after the ex­
piration of th«, priiDai;y term hereof) when gas is not being 
sold 6r used due to lack of market and there is a well 
or wells on said land or on land pooled therewith capable 
of pro<hicing gas In paying quantities vdilch are shut in, 
then Lessee may pay or tender as royalty the amount of 
Five Bundred Dollars ($500.00) .for each ehut-in gas well 
at the beginning of each six (6) months, and, if paid,' 
it will be considered that gas is'beistg.pradtaced for all 
purposes of this lease during any period for which such 
payniffiat-is made. Such amount for the first six {9i 
nxm the'period is to be payable within nlmty (90) days 
folld«#ing the shutting in of th^ \imll or wells or wl^in 
six (6) ^months after this lease is not otiierwise main­
tained in force, whichever is the later to occur* and for 

3.' 

(2). On products including minerals othAr than 
oil and gas extracted from the gas in the absorp­
tion or extraction plant, bub^bxcluding ^oducts 
which are recovered by means Idbscrlbed i^fehe pre­
ceding sub-paragraph (1) the Applicable fraction 
of^ thgfalr market value of the products so ex-„4pggg|^^ '' 
tractM^and recovered?® less, however, the costa t3W5» •% 

•H ) 



% 

•y 

subsequent six (6) months' periods in advance there­
after. The term "market" as herein used shfill mean 
the ability of the Lessee to sell and market' said gas 
at such prices and on such terms as the Lessee may in 
good faith deem fair and proper. If there are shut-in 
gas wielis'upon said land or on land pooled therewith 
while the lease is being otherwise continued in force 
by prodwc^on of oil or drilling operations, it shall 
not be necessary that Lessee also m^e payment of the 
shut-in gas well royalty in order to continua^thp 1Q§^€ 
in effect. The purpose oflhe shut-in gas well royalty 
is to afford Lessee a means of continuing the lease 
where there are on the leased premises or on pooled 
land therewith shut-in gas Veils (or well) capable of 
producing gas in paying quantities and tl^^ lease is 
not otherwise being continued by reason of production 
9^ other minerals. i " • 
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(f). In the event that csFSii^iieaPd^as from said land 
shall be processed in an absorption or extraction plant 
owned or operated in whole or in part by Leasee, or any 
assignee of Lessee as to all or any part of ,this lease. 

•or any affiliated, parent or subsidiary company of 
ssith#): of them (it being understood and agreed that 
nothing herein contained shall require Lessee or any 
assignee to so process such gas), then, in lieu of the 
royalties hereinabove provided^n casinghl'dd gas. Lessor 
shall be paid on such casinghead gas the market value 
at the plant of the Applicable Fraction of all gasoline 
and .o^er products and residue gas obtained from such 
casinghead gas less tthe cost of manufacturing same. . 

(g). On all other hydrocarbons or minerals produced in 
association with the production of oil and gas marketed, 
the Applicable Fraction, either in kind or value at the 
well or mine, at Lessee's election. 

Leasee shall have the free use—af oil and gdh from said 
land for all operations hereunder, and the royalty on 
oil and gas shall be comj^ted after deductlng''aAy so 
used. It is further agreed that payments of shut-in 
gas well royalties provided in subparagraph (e) of this 
section alQove may be made by check or draft of Lessee 
at the address of Lessee as above"set out. Lessor may, 
at Lessor's election, take all or any part of the, 
royalty, share of any productipj^ in kind at the well-head 
in which event Lessor shall furnish storage and/or 
marketing facilities for such share of production. 

4. .Leasee is not granted hereunder any right to use or any ' 
estate iit^fresh water either impounded on the.surface or in Les-
nor's tmthr except Lessee )nay drill its own water wells and 
use «»ter therefrom for ordinary drilliiog upon the leased premises 
or lahds pooled therewith hereunder, but not for pressure main-
t^MBRoe. recycling or similar operations. 
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5. 1 ^Anything to the contrary in this lease notwithstand­
ing, Lessee shall not have the right to drill any well on said 
land at any surface location other than a location 467 feet frpm 
the eei^t line and 467 feet from the southwest"line of the 17.860 
acre tract of'land described as TRACT NO. 2 in Exhibit A attached 
hereto. 
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6. (a). Lessge.^^t Lessee's option, is hereby given the 
right and power to poo^Br combine all or any paft of the said land 
covered by this-lease with other land, j^ase or leases coWtxguous^ 
to the leased premises, to only the esifcent hereinafter stipulated, 
to explore, develop and operate saTd )«eased premises, for gas and 

. gas rights only. Units pooled hereunder for gas and gas rights 
shall riot exceed 320 acres or to such smaller unit of ^reage as 
may be permitted a full productioh allowable in accor^lice with the 
rules and regulations of the iiailroad Commission of "Texas or any 
other g^ernmental agency having jurisdiction over^such ma'tteijfli?! II.J 
Lessee under'fHe provisions hereof^liay pool or unitize all the 
acreage covertid by this lease as to ga^^^onl^- in any one or more 
strata and un^ts so formdd need not conform in size nor configura­
tion each with the other. Lessee may at the election of Lessee ex­
ercise such pooling option after commencing operations for or 
completing a gas 3^11 on the leased premises or on lands pooled 
theres#tth and ,ehail- file for record in the appsRopriate records of 
the county in which the leased premises are situated an instrument 
describing and designating the pooled acreagaaatf a pool^ unit. 
Without affecting the validity of any unitization effected here--
under. Lessee agrees to furnish Lessor a reproduced copy of any 
recorded declaration within 30 days after recordation. The pool-
ing in one or iribre instances shall not exhaust the rights of Lessee 
hereunder to pool aTl of this lease as to other strata into other 
units. Operations fqr drilling on or production of gas from any 
part Qf the pooled unit which includes any of the land covered by 
thfs lease regardless of whether such operations for drilling were 
commenced or such production was secured before or after the exe­
cution of this instrumeht or the instrument designating the pooled 
unit, shall be considered as operations for drilling on ori®>roduc-
titm of'gas fpom land covered by this lease whether or not the 
well or wells be located on the pcgpises covered by this le^ 
the entire acreage constituting such unit or units, as to gas^ a 

• herein provided shall be treated for all purposes, except' thi 
ment of royalties on production from the pooled unit, as if 
same were included in this lease. For the purpose of computing 
the royalties to which owners of royalties shall be entitled on 
production of gas-from the pooled unit, there shall be allocated 
to the land covered by this lease a pro rata portion of the gas 
produced from the pooled unit after deducting that used for 
operations on the pooled unit. Such allocation shall be on an 
acreage basis - that is to say, there 8hall^=^» allotted' to the 
acreage coyetred by this lease tha\: pro rata portion of the gas 
produced from ^e pooled unit which the number of surface acres 
coyered by thia^lease and included in such unit bears to thg 
total nt^aer of' surf dee acres included in the pooled unit; Roy­
alties hereunder shall be computed on the portion of such pro-

s%lillocated to the land.cov^ed W this lease^just as 
r«thoui^' saeit i»rodad^»n were from sai^ land. "Che words- "separate 

tract" as used in tihis paragra^ 6 shall refer to any tract or 
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reel wifehi^ the .leased premiseroyalty ownership now or j-
hereafter differing from any other part of the leased premises, . 
either with regard to owners or interests as between owners. No 
pooling or unitization of royalty interests as between any 
9eparate tracts is intended under this lease and no such pooling 
or unitization shall be implied or result by reason of the in­
clusion ^ separate tracts within this "lease excgpt to the extent 
^Bsee hereerfter pool or unitize the leased premises or 
portions thereof to the extent herein specified To the ejctent 
that only a portion of the leased premises may be included in any 
unit or pool hereunder, the royalties to be allocated to the 
leased premises hereundfeiyftjaall be allocated to those separate 
trsicts constituting such portion or portions of the leased 
premises included within such unit or pooi=«s,without apporti<5n^"~^ 
ment on ^iccount of royalty ownership under any other parts of 
the leased premises not Included in such unit or pool. 

>1 

(b). Without limiting in any manner the pooliaM rights 
and powers granted l^essee under the terms of this lease mth 
respect to the land covered ber^y, or any portion ther^f, it 
is agreedT^ hotwi-thstan^ng anv other provision hereo/, as follQjt^ng^s, 
(1) Drilling or, reworking operations upon or.:i^rodv^tlon from any 
land, as to any depth, stratum or strata thereof, included in a 
pooled unit or units shall not maintain this lease in force and 
effect after the eApiration of the primary term hereof as to any 
land-covered hereby which is not as to some depth, stratum or . 
strafcac^^ereof included in such unit or units. (2) This lease 
may be maintained after the expiration of the pjelmary term here­
of as to said land covered hereby which is not as to some depth, 
stratum or strata thereof included in such unisfoor units ̂ here­
after in this paragraph for convenience called "Non-Pooled Land") 
only by operations on or produttion from such Non-Pooled Land. 
(3) Any lahd covered hereby which as to some depth, stratum or 
strata thereof has been included in a unit or units which is 
released for whatever reason from said unit or units shall be­
come a part of the Non-Pooled Land as defined herein as to all 
depths, stratrum or strata thereof for all purposes and shall be 
maintained as such in accordance with the terms hereof. 

7, (a). In the event that a well producing oil or gas in 
paying quantities is brought in after the date of this leas^ on 
land the surfajie of which is not owned by Lessor and draining 
the oil or gas from under the leased prranises. then, unless 

- offset well on the leased premises already exists. Leasee ehall' 
commence actual, operations for the drilling of an offset well with-
^n'*i^nji8 hundred twenty (120) days after such well requiring off-

^t'commences sustained production and thereafter drill all such 
oth4r wells as ate necessary'to fully protect the leased premises 
froin drainage. Without in any way limiting the distance within 
w£ii^ a Well shall be considered as draining the leased premises, 
j^seee-expressly agrees that any oil or gas. well located within 
660 feet of any outside boundary line of land the surface ofr-
^ieh is owssd by Lessor shall be conclusiv^f^dee^WS to' be draln-
jlng oil or gas from under the leased premises and agree that any 
we^l so locate^shell be offset within the time provided above. 
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Nothing iij this paragraph serve in any way to relieve^ Les­
see f-rotn the duty to proteW^the' leased ptemises from drainage 
which would normally be implied in the absence of any express 
provisions dealing with drainage, but it is agreed that lessee 
shall owe such duty in,addition to the contractual provisions 
hereof to the extent that such duty require further drill­
ing than the minimum effort requirement nerein expressly provided 
foy by co^rtract. Should Lessee elect not toj drill an offset well ^ 
as above provided,,Lessee promptly shall release and surrender j 
unto Lessor to the extent, but only to the extent, of that pofti^J 
of the leased premises being drained, all rights from the surfai?# | 
to the stratigraph^^||||.equivalent of the deepest horijson from which ' 
oil or gas is being produced from the well d^ining the leased 
premises; expressly retaining untojygssee (il all rigjftS" below" 
said stratigraphic equivalent and (ii) all right^s in and to any 
zone or formation shallower than the depth prescribed in clause 
(t) if Lessee is then producing oil or gas from such zone or 
formation or is conducting actual drilling operat^ns for the 
production of oil or gas from such zone or format®n (in which 
latter case such retention shall extend only v^lle such opera-
tfetis are. beinci...yohducted or if production jis febtained 
operations only so long as procfuction^ontinues) and in the case 
of both *(i) and (ii) all rights to'^^'^nilrra^ the zones released 
and surrendered in exploring for and producing oil and gas from 
the zones retained by Lessee. 

(bK If, while this lease is in force, either oil or 
gas\be discove'red in paying quantities on«.said leased premises. 
Lessee shall proceed at once to develop the leased premises in 
the same manner that a reasonably prudeat opera to r^esi ring 
production would develop same under the circvimstances and spall 
continue such development until the premises shall have t^pen 
completely and fully developed for the best practicable and 
economical recovery of oil or gas therefrom. 

(c). This lease is subject to all applicable rules 
and regulations of all governmental bodiesj and agencies legally 
authorized to govern the drilling, development and production 
of oil or gas front the leased premises, and should any drilling 
obligations hereinabove set out in this Paragraph 7 conflict with 
any such rule or regulation, then such obligations shfll apply 
only to "the Sxtent that there is no conflict, 

8. Subject to the provisions of Pai^agraph 16 her^f, fail­
ure of Lessee to coisply with any of the obligations or conditions 
set out_,io Paragraph 7 above shall, at the election of Lessor 
evidenced by written notice to Lessee calling attention to. such 
default, subject this lease to termination (other thaix for t,he 
then producing wells as hereinafter set out); provided, never­
theless, that Les^e may prevent such termination by cosanencing 
actual operations for compl£ance with the defaulted obligation 
within thirty (30) days after receiving niotice of Lessor's 
election to declare a termination heree#'>|andabg continuing such 
operations with diligence until the obligation had been fully 
cooqpli^ f'ith. In the event of forfeiture of tljAs lease for any 
cause, hemsee shall have the right to retain under the terms 
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hereof the leasehold eswPBe Upon such Onitl of acreage as may be 
prescribed in* the applicable spacing rules! of the Railroa^ Com­
mission of Texas (or other governmental agency having jurisdiction 
over such matters) around eafch well producjing or capable'of pro­
ducing oil and gas in paying quantities, drilling well or well 
being worlted upon, each such unit of acrealge to be as nearly as 

^oracticable in the form of a square wifh the well in the center 
bheireof^^. If there are no well spacing ruies prescribed by any 
governmental agency for this area, then Lessee shall be entitled 
to retain units of 40 acres around each producing oil well and 
320 acres aroi^nd each producing gas well, j 

f-9. If, lijlthin the primary term and I after prodtrcrtion^hal 1 
have been obtained from the leas^T premises, production should 
cease for any cause, this lease shall notjterminate if Lessee 
commence additional drilling or reworking operations within sixty 
(60) days thereafter and prosecute such drillina operations or 
rewor)ting operations with due diligence in an elUort to restore 
the production on the premises. 

lO;"" L^PiS^e shall have^ehe right at any time" from time to 
time fee surrender or release by TOtfoifdag^'^nstrument delivered 
to Lessor this lease as to all or any part of the leased premises. 
In the event of surrender of this lease pursuant to the provisions 
of this paragraf^. Lessee shall not be further obligated to Lessor 
to porform^ho terms of this agreemerTt an|d, except as hereinafter 

'«es^royidj^ in •this Paragraph 10, shall thereby be released as to 
obligations that may thereafter accrue Insofar as the surrendered 
acreage isk concerned, but as to that acreage ret|y.ned, the obliga­
tions shalx remain binding upon Leasee. 

11. Lessee agrees to give written notice to Lessor of the 
congnencement, completion, re>rar)cing or abandonment of any well 
drilled hereCRider, such notice to be mailed to Less<^r at the 
above address within ten (10) days of each such commencement, 
completion, reworking operation or abandonment. Lessor shall 
have the right to inspect at Lessee's office all original logs 
and billing reports of all wells mailed to Lessor at the address 
hereinabove set out, within ten (10) days of each such commence­
ment, completion, reworking operation orjabandonment, bessor , 
shall have .the right to inspect at Lesaee's office all original 
logs and drilling reports of^ ail wells drilled on aaij^and, to 
have a true copy thereof on'kemahdr and to verify from the^ 
original records of Lessee all statements of minerals produced 
by Lessee on and from the land covered by this lease. Lessor, 
elfcher-'iA person or by duly authorize*? representatives 
have the right to be present at the wells at any arid all reason­
able times, but at its own risk and expense, and shall have the 
privilege of inspecting any and all cores and samples taken from 
any well 4^illed on the leasehold estate', as well as the right 
to observe all drilling operations and tb inspect and gauge, as 
well as to measure, any and all of thnnrfarf (1 "'Ttri 9aa produced from 
said well. If the rights herdby granted! are exercised by Lessor 
through a representative, such representative sj|all be duly 
autitiorixld in writing. Lessor shall also have the right to 
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%nspectm (and shall, upon wrlUMy^.pequeat, be. furnished copies 
of) all electric logs, including sbnid. induction and micro logs 
as same are run, core analyses and drilling reports of all wells 
drilled on said land, together with completion and potential• 
testa, wire line formation tests an^ drill stem tests. 

^2. Except as hereinafter provided. Lessee shall have the 
right a.tt any time during or within ninety (90) day's after the 
expiration of this leasfe to remove all property and fixtures 

. placed by Lessee on said land. 

13. Lessee sfiajftrbury all pipelines at least 24 inches be­
low the surface of the ground, and no well shaTl be drilled 
without Lessor's consent. All opera&ians upon the preiriraSS' shaM 
be conducted In such a manner as will cause the least damage 
and defacement practicable under the circumstances, and, in base 
of abandonment of the premises after the conduct of operations 
thereon. Lessee shall, as far as practicable, leav^^e premises 
in the same state and condition as they were'at the^ime of 
LeatjTO's entry upon them. Lessee shall reimburse lessor for all 
actual i^y sib a la^miages to the ggemisee (not int/ludlng 
depreciation in value of the surface es&ate jjucidentally resulting 
from mineral operations therein) and b'ear''airactual damages to 
improveimnts. roa'ds, wells, crops, timber, grass and' livestoclc 
thereon resulting fronv Lessee's operations thereon. 

S^gtate of either party may. subject to all the'terms 
and conditions of this lease, be assigned ite vdiole or in part, and 
the provisions hereof shall extend' to their heirs, successors and 
assigns. No change or division in ownership of the^^d. rentals 
or royalties, hqwever accomplished, shall operate to enlarge ,the 
obllgaliions or diminish the rights of Lessee. Bo sale or ^ssign-
meht by Lessor or Lessee shall be .binding until the other party 
hereto shall be«4urnished with a certified copy of the instrument 
evidencing sane. 

15. Lessor hereby binds' i^ftelf, its successors and assigns 
to warrant and forever defend, to the tdttent hereinafter indicated, 
the title to the'land hereby leased unto Lessee, its successors 
and assigns, from and against the claims of all persons whomso-
evpr lawfully ̂ claiming or to claim the same or any par%'tl»rTOf, 
by, through and under Lessors herein only, provided that in no 
event shail^ny recovery ander^Lessor's wairranty be in ^cess of 
the amount of bonus oonsideratigp and royalty on production 
actually received by the particular Lessor against whom the re­
covery i» sought. No recovery for money paid as delay rentals 
or shut-in gas well royalties shall be had in the event of breach 
of warranty. Also, ip warranty is made as to the quantity of 
acreage covered by this lease, and such warranty is subject to 
validly., existixig easaitents and rights-of-«my8. if any, affecting 
aaLA^Haxid. The "Applicable Fraction" set out and defined in 
Paragraph 3 hejf^f has been ^ixed and calculated upon the basis 
of the. interest (undivided or otherwisiT^bs may be) 
owned by Lessor in the tracts of land hereinabove described and 
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neither the royalties noi?"?TO Teiitals nor any other .payment ' 
provided or thing of value received in favor of Lessor hereunder 
shall be reduced on account of Lessor owning less than the entire 
fee simple estate in the oil and gas under such tracts; pro­
vided validly existing royalties of record, if any, shall be 
cha^glsd against and absorbed by the royalties herein reserved 
under Leg-sor to •Che extent same burden Lessor's oil and gas 

"estate. 

oa. 

16. The term "force majeure" as used in this agreement, means 
any present or laws of the United States or the State of 
Texas, or any rufeT regulation or order hef^ofore or hereafter 
promulgated by any governmental body, agency or offssiei, whether 
federal or state, asserting jurisdiction over drilling or other 
operations hereunder or over the acquisition or use of any 
materials or equipment necessary in connection therfewlth, or 
war, rebellion, insurrection, riot, storm. tom«^p, flood and othet v 
acts of God, or failure of carriers to transporter furnish traxvg- } 
portation facilities for such materials or equijanent, of inabllit^'^ 

Lesatae^ foiL„j^y such reasons to obtain suclf malorials ^ 
ment. The term "force majeij^ period" means the time,^^ng^^lch ^ 
drilling or other operations of rSiSS^ oB^atd land are prevented, ^ 
delayed, interrupted or suspended by reason of force majeure, 
plus thirty (30) days thereafter. 

1%^ is agreed, subject to the further provisions of this 
sectiortr that, if drilling or othgr opeiptions of" Lessee on said 
land are prevented, delayed, interrupted or sdspended by reason 
of force majeure not due to t^ie fault Lessee, the time within 
any force majeure period shall not be counted agatiist Lessee, " " 
and this lease shall, insofar as it covers land with respect to 
Whic^ it is in force at the commencement of any force majeure 
period, cont^pue in force during such force majeure period and so 
long thereafter as the lease remains in force under the provisions 
contained in the provision's of this lease agreement preceding 
this Paragraph 16. Lessee shall, give Lessor written notice of 
any force majeure Mthin thirty (3pj days after the coaaaencement 
of the force majeure period of which Lessee desires to claim the 
benefit. . 

17% "Rie surface of said land is held by tessor for Use • 
as a Spoil disposal area and Lessee agrees to restrict and limit 
its use of the mi^face of said land in order not to"IrfQsrfSre 
with Lessor's use'of said land as a spoil disposal area; pro- . 
vide>dv.b<3^VB^' this Paragraph 17 shall ra>t restrict the right 
of LessTO to driH, plug and abandon (if dry) and complete and 
p(fOdUoe oil or-gas from the well located as specified in 
Paragra]^ 5 and to handle, treat, store, remove ai\d transport 
oil and gas and other liquid hydrocarbons produced and saved 
from such well. , 

18. Lessee acknowledges that hts^is fas^liar with the pro­
visions, of Sectiona 60.034 through 60.037 of the Texas Ifater 
Code an^ binds Itself to comply with such provisions. Lessee 

lo. 

. * • •. 



174-31-2:401 
also agrees to fill and level and to deacidize all slush pits 

^^ggi^an^ to ^^estore the surfacS to its original conditipn 
as may be practicable after any such aliish-pit is longer 
used in connection with operations hereunder. 

l^f WITNESS WHEREOF, this instrument is executed in 
multiple originals on the date first above written. 

PORT OF HOUSTON °AUTHO|lITY 

By. 

/A/ 
ecretary Executive Director 

^LESSOR 

MITCHEI 

THE STATE OF TEXAS I 

COUNTY OP HARRIS X 

BEFORE ME, the undersigned, a Notary Public^ and~for 
aa^ County wd State, pn this day personaliy appeared 0 /j J, 

•• "^known to me to be the person and ort'lc»r v^ose 
e^scribe^ to the foregoing instrument.^and ivclcnowledged to 

the act of the said -
Lt^at he 

oorporatffly for the purposes 

the 

esMB^'^^'^Bcf^of such ootporntTBy for the purposes 
cm therein ea^rdssed, and in the capacity there^ 

UNDER MY BMn> AND SEAL OF OFFICE this th#e2^y^day 
'Ji.n. 1974. ^ 

County, 

OF TEjUUS X 

GOtmry OF BABIUCS X 

BEFOM MBr the tindersigned, a Notary Fublic in and for^ 
sa43 COnnty and State, ca tihie day personally appeared Bernard F. 

kao^ to tne be the persoit and officMMB. ^ifyaimnm0 If. 
Bd ieaef^lng iitstfvng^pt and aelmewleiagedvtil ?lie ilSttt 'the 

.nm ^e •nm the said MitMy:. (OTCBEXI. tm*, 
a lef tpib:Natibhi^9^''that- he esmcuted' the saone as tlM aest- ef avoh 
odi^bratioh €m" w» pin^ses .waS oonsideration therein eaipressed, and 
in the •therein stfN^, _ 

_day 
of 

GXV:^ fBlDBR MY yuWD AND SEAL OF OFFICE this the 
, A.B, 1974. . 

-11-

Notary Public in and for Hams 
Gbunty, Tesois 

-r^ • 
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1^4-31-2402 
EXHIBIT A „ 

To Lease from Port of Houston . 
Authority, "Lessor," to 

' / 
"Lessee" ^ 

TRACT NO. 1:_ 

A 109.828 acre traot or parcel of land, being 
a part of that certain tract of land called 
108.4286 acres and described ^deed dated 
March 28, 1949, from J. H. Hirst, Trustee, to 
Wah Chang Smelting & Ref j.nipg -Company bf 
America, In^-, Volume 4458, Pages '''' 
Harris County Deed.::Recoi^. said land being in 
the Richard & Robert Vince League, Abstract 76, 

-Harris County, Texas, said 109.828 acrfr tract 
or parcel being more particularly described by 
metes and bounds as follows: 

COMMENCING at a point ^ the*East right-of-way 
line of Haden Road at its intersection with-the 
South right-of-way Iflib of the B&rth Shore Jtail-
road of Missouri Pacific Railroad Company, said 
point being the Nbrthv/est corner of a 145.903 
acre tract of land conveyed by the Estate of 
R. E. Brooks to J. P. Bedding, Trustee, by deed 
dated August 2, 1945, and recorded in Volume 1395, 
Pagb 540 of the Harris Cbunty-Oeed Retxirds; 

THENCE South 89° 55* East along the Itorth line 
of the aforesaid 145.903 acre tract, a distance 
of 3,823.9 feet to a concrete monun|bnt found at 
the Northeast Corner of the aforesaid 145.903 
acre tract for the Point of Beginning^f ^he 
109.828 acre tract of lai^d herein described, 
said Point of Beginning also being located in 
the South right-of-^ay line of the aforesaid 
North Shore Railroad; 

THENCE South 89° 55' East along the South line 
of aforesaid Nprth Shore Railroad, 319.95 feet 
to a L 1/4 inch iron pipe set at the P.C. of a 
curve.to the left; 

•it 

TH^CB around said curve to the left having a" 
chord bearing {forth 81° 42' Bast, a distance of 
374.62 feet with an arc length of 376.02 feet 
and a central angle of 16°. 46' to a 1 1/4 inch 
iron pipe set on said curve at its point of 
intersection with.;..^e South line of the North 
Shore Railroad Ordnance Depot,Spurj 

THENCE 8outh 89° 55' East along the South lino 
of Idle North Shore ^ptaipoad Ordnance Depo^ Spur, 
818.1 febt to a 1 l/4"tn<dj iron pipe set on 
said line for the Northeast tOmer of the herein 
diesM3r.ibed^l09.8:ra acre tract, said cofaer also 

S ' JM 



being the Nbrthwst corner of tfhat certain 34^.339 
acre tract ^nveyed by the Estate of J., R. 
Horrigan to Harris County Houston Shiip Channel 
Navigation District by ^ed dated Septesfber,21-» 
1951 and recorded in Volume 2349, Page 429 of 
the Harris County Deed Records, said point also 
being the Northwest corner of a certain 60 foot ' 
wide easement described in Volume 4458, ;^age 266, 
Harris County Deed Records; 

THENCE South 00 39* 20" West along the comnion 
line the East boundary line of the herein 
described 109.828 acre tract the West 
boundary line of the sd^oinlng aforesaiW^j?^.335° 
acre Navigation District tract, at 60 feet past 
a 1 1/4 inch iron pipe set on said cosmton line 
for the Southwest corner of the aforementioned 
60 foot wide easement,. and continuiijjt for a total 
distance of 3,244.29 feet to a 1 I/4^hch iron 
pipe set 6n the North line of the Harris Ccmnty 
Henmston Ship ChajQBel Navigation District 
wide right-of-way forr-jA^Son^aast comer of 
the herein described 109.828 acre tract; 

!• 
• 

TOENCE North 89° 34' 48" Wast along the North 
J.ine of said Harris County HOuatbn Ship Channel 
Navigation District 100 foot wide right-of-way, 
939.40 feet to a 1 1/4 inch^ron pipe set on 
said-line at the P.C. of a curve to the rl^ht; 

THENCE around said curve to the right having S 
chord bearing North 85° 54' 44" West, a distance' 
of 529.02 feet with an arc length of 529.40 feet 
and a central angle of 07° 20' to a concrete 
monument and iron stake, side by side, found on 
said curve for the Southwest corner of the herein 
described 109.028 acre tract; 

TTIENCB North 00° 05' West along the common 
line on the West boundary lirua of the* hprein 

'described 109.628 acre tract and the East 
boundary line o# the-adjeiiiing a-foresai^_^ • ^ 
145.903 acre J. P. Bedding, Trustee, Tract, 
a distance of 3,147.06 feet to the Point of 
Beginning, containing 109.828 acres, more or 
less, of land. 

TRACT NO. 2; 

A 17.860 acre tract or parcel of land, being 
a part of that certain oj land called 
108.4286 acres and descnS^ in^Seed dated 
March 28, 1949, from J. R. Hirst; Trusb^, tx> 
Wah Chang Smelting & Refining Co^pSny of America, 
Inc., Volume 4458, Pages 261-266, Harris ODttnty 
Deed Records, said land being in the Richard & • 
Robert Vince Leagde, Abstract 76, Harris Casing, 
Tffiicas, said 17.860* acre tract or parcel being 
more particularly described by metes and bounds 
as follows:' 



-V-

COMMENCING at the Southeast comer of the afore­
said 109.828 acrdhTract No. 1 hereinbefore des-
cribe'd, being a point in the North 
right-of-way^ine of that certain 100 foot wide 
railroad right-of-way conveyed by the Estate of 
R. E. Brooks to Harris County Houston Ship ' 
Channel Navigation District by deed dated August 
6, I94I, and recorded in Volume 1219, Page 626 
of the Harris County Deed--Records ; 

THENCE South 00° 39' 20" West along the south­
ward extension of the East line of the aforesaid 
109.828 acre tract of land, across the aforesaid 
N^vJUbtion District 100 foot^ide railroad right-
of-way, a distance of lOO feet to the-=Ne«>theaat 
corner of that certjSTh 0.2249 acre tract of land 
conveyed by J. H. Hirst, Trustee, to Harris County 
Houston Ship Channel Navigation District by deed 
dated December 14, 1960, and recorded in Volume 
4239, Page 56 of the Harris Countj^Oeed Records; 

5 
i 

THENCE South DO" 39' 20" West qflong the 
"TTne of aforesi^d 0.2249 acre tract, a distance 
of 70 feet {previou«ly^eall^' 53 feet) to the 
Southeast ^rner of the aforesaid 0.2249 acre 
tract for the Point of Beginning of the 17.860 
acre tract of land herein described; 

% 

"THENCE continuing South OC^ 39" 20" West along 
the common line of the East boundary line of 
the herein described 17.Q^Q acre tr^Ct and the 
West boundary line of the adjoining aforesaid 
345.339 acre Navigation District tract, a> 
distance of 1,068.40 feet to a 1 1/4 inch iron 

.^ipe set on the Northeasterly line of the Harris 
County Houston Ship Channel Navigation Dis­
trict 225 foot wide right-of-way for the 
Southeast corner of the herein described 
17.860 acre tract; 

THENCE North 50° 21" West along the North­
easterly line of the Harris County Rouiton 
Ship Channel Navigation District 225 foot wide 
riight-of-w&y l,-«46.4 feet to a 1 inch irfbl? ' 
pipe set on said line at its intersection with 
the South line of fiie aforesaid Harris/IkJunty 
Houston Ship Channel Navigation District 
foot wide right-of-way for the West corner of 
the herein described 17.860 acre tract, said 
point being located in a curve to the^left on 
the South right-of-way line of the aforementioned 
Harris County Houston Ship Channel Navigation 
District 100 foot wide right-o^ajyay? 

THKNCB along said curve to the iei^ having a 
chord bearing South 84° 39' 16" East, a distance 
d£ 498.66 feet with an arc length of 499.29 feef" 
and a central angle of 09° 51*^ along the South 
line of aforesaid Navigation District 100 fpot 
wide right-of-way to 'S** 1 1/4 inch>- iron fiipe set-«e»-
at the P.T. of said curve; 



V 

the soutfh •, 
it f thg^pr^qid Harris County Houston Shio 
Channel ^1!?|ation District 100 foot wide right-
of-way, 6 7.05 feet to a 1 1/4 inch ironVpfLt 
at an angle point on said line, said angle Lint 

acLL ? aforesaid 0.2249 
acre Navigation District Tract; 

THENCE South 79° 35' 38" East alnnn 

acre boundary line of the®i5°S" 
acre tract herein described and the South boundar-v 
line of the aforesaid 0.2249 acre Navigati^ 
BipgiPict Tract, a distance 325.71 feet to 

o Point of Beginning and containin^TT.860°°° 
acres, more or lesSv^of land. 
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RETURN TO: 

P^PERTY ADMINISTRATION 
MITCHELL ENERGY CORPCSWTKW 

3900 ONE SHELL PLAZA 
HOUSTON, TEXAS 77002 

174-31-240^ 
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